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News from Complete Financial Planning

« Save the Date: Client Xmas Party Thursday 14" of December

¢ Don’t forget the office is shut on a Friday, as Kathy and Emma work from home these days — they can be
contacted on their mobiles, 0413 348 472 and 0488 198 200 respectively

* And make sure you go on and 'LIKE' our Facebook page - www.facebook.com/completefp

Wealth protection through the ages

Insurance plays an important role in any wealth creation and management strategy. There is little point in accumulating
wealth if you don’t protect it, or yourself, from unforeseen risks that can undermine the best made plans. Just as your
wealth creation strategy needs to be reviewed on a regular basis, so too does your wealth protection plan.

Every stage of life brings with it exciting challenges along with different types of risk. Let’s look at the most common
scenarios. You may see yourself in some of these stories.

Young singles

Young and single, many would believe the best time of a person’s life, before children or mortgage responsibilities
arrive. Whilst young people are usually fit and healthy, their age group is most at risk of accidental injury, whether from
road accidents or those associated with sporting activities.

At this stage, a young person’s greatest asset is their ability to earn an income, so this is a good time to learn about
income protection (IP) insurance. This usually replaces up to 75% of income in the event of serious illness or injury. It can
provide much-needed financial assistance during recovery, as was the case for Sean.

Sean is 24 and works full-time, having completed his carpentry apprenticeship. He enjoys riding motorbikes, playing
football, and helping out his parents. On one occasion Sean slipped off a ladder while cleaning the gutters of his parents’
house, fracturing his right leg in two places. Fortunately, because his father’s financial planner had advised Sean to
insure his income, Sean’s Income Protection (IP) policy paid 75% of his monthly income after only a month off work. This
money enabled him to meet his financial commitments while he took another two months off to allow his leg to heal
fully. And just as importantly, it allowed Sean to return to his chosen profession as a carpenter.
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Young couples

Young couples are often career-focused and working hard to secure their financial future. This period often sees
a greater income, matched by additional expenditure. Home ownership is often a goal, with many buying their
own home, or saving for a deposit, whilst others seek to establish financial security before starting a family.

Young couples will face similar risks as young singles, but are more likely to have higher debt obligations. This is
when a combination of Life, Total and Permanent Disability (TPD), Trauma and IP cover should be considered to
provide financial support in the event of death, disability, illness, or injury. This insurance will pay lump sums that
can be used to replace lost income, extinguish debt, and cover medical expenses; as this young couple found out.

Todd and Kate had been together for three years and were busy planning their life together. They had already
purchased a home, and a dream wedding was only months away. Their financial planner had recommended the
couple take out life insurance when they bought their home. On her way home from the gym one afternoon,
Kate’s car was struck by a speeding truck and she was killed instantly. Kate’s policy gave Todd a lump sum that
enabled him to pay out their mortgage, relieving him of one less worry at this awful time.

Young families

Often families in this life stage have one spouse working full-time, whilst the other may work part-time or not at
all to focus on parental responsibilities. At this stage, families often have greater debt levels including a
mortgage, and are heavily reliant upon the full-time income. Stress tends to be high during this period of life, so
what would happen if the breadwinner were to die suddenly, or suffer a debilitating disease that prevented them
from working for an extended period of time?

Adequate insurance coverage is essential to be able to replace income, cover medical expenses, extinguish debt,
and allow the family to maintain the lifestyle to which it is accustomed. Families with young children may also
consider an additional feature of most trauma policies which allows families to include their children. This cover
provides a lump sum to help pay for medical expenses and allow parents to have time off work to care for a sick
child, as detailed in the following case study.

Matt and Rebecca are 30, have been married for five years, and have a two-year-old daughter, Chloe. Matt works
full-time as a building surveyor. Rebecca works part-time as a legal secretary, giving her time to spend with Chloe.
After Chloe’s birth, Matt and Rebecca’s financial planner suggested they add $200,000 in child trauma cover to
Rebecca’s personal trauma policy. Following a prolonged period of sickness and extensive testing, it was revealed
that little Chloe was suffering from Non-Hodgkin lymphoma, a type of cancer. Fortunately, because Chloe was
covered by Rebecca’s trauma policy, her parents could afford to take extended leave from their work, allowing
them to be by Chloe’s side throughout her treatment and recovery. The payout was also a source of funds to pay
her medical expenses.

Please don’t forget...

Our success is a result of referrals from clients and friends like you. We could always use a
few more. So, if you have children, family members, friends or colleagues that may need

some advice, please pass our details to them.







